Ch-1y

Rausing _of Funds {yom Debt and  Pyacealinod  ASpects

#{_DQES _iﬂs:'::‘ ——

PART- 1

> _Reguuato Fyame wovk For Debt Searvity.

MaJoY _ReFOYmMS uncled +he SEBT NCS Regulation:

DebenHives

TYyres of Debentu~es

J Ll v I d

Boncads

Navious isk associateo with Bond investment

KindS of Bonds




= Regulatomy

1 o

PART - A

frectmn @ WorK fory deb+ S?qgff!lﬂ’_f’__si

me =

J

AcCt. 20613 and

RWeES ., 201Yy.

\

—SecHoh-71.

Y

conouHon Foo
_isaue of dey.

The compenies

+he co.( shave
car oand odebent)

pPrYescvibes +he

=> A Deb+ marrke+

J J
SEBI (1ssue of
caritel and
Discleguve ~req.)
REJwaHons, 012
CTepR)

l |

Debt sec- which
Qe ComneNH ble
eithey  PavHowy
o Fuy | OPHOr\otj'

SEBT (LlisHng
obligation anol
Digel. wrea’) Reg.
2015 C LoDR)

LisHng ensuved
by waoy of oun
agyveement hes"

The croveryment s

2021.

SE « iSSWing co.

In_India compaises mainty oF 4Wo Seqments -

U

SEBRT CIssue and
LISHNg of Non
Conv+- gec:) Reg |

|
PrYoNide Fo~ 1Sk
of - .
Debt secuYiHes
Non cont Red: Prsk

Comm. PAPEsSY -

ewlvites mawket consisHng of centvou cnd stade

goNt SecuiHeg,

2600 couren Rond . PSU BondlsS, CovPoYate Bonds e+c-

> It IS a mavket for +he

iIssuance . toocing and SerHement of vavious

tyres and  fearu~es of Fixed

Incorme  Secll~i-Hes -

Majoy Refoyms undey SERT
NcCs Regwation.

Debt Sec.

_ pvef.gh.
L

d

SEBT (1LDS) Reg.

I SEBT (NCRPS)Reg

SEBT CIL N¢s) Requictton. 90921

MaJoY e forrms beroughd in by
_NCS Reguiamon . 202!




'] _Rood maP foy listng of

debt Secunities by newty
incov povotked  enty -

= VO A NCWy  Inwro entivy Cothen than
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Sungect 1o fonowing conclitions.
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2] gemovau of ~eswicHons -
€ase of deing business.

© NO_Minimum aceuting - AN &
" N0 Minimu dcnuve - 348 ()
* NO_Yesixiction on no.

oF issuance unolen a

Sherf prvosrectus.

" NO mMin issue sie - 100 o ®
< She of abviclgeeol - Recwce Fyom
PYospectus. SO ragey to
10 pages -

3] APPOIntment of adebenHpe

vustee: -

+ Cetoun PaoNisions weve made applicable
1o be complied by debentuve tvusice while
the arrointment oF deb 4vustee in case of
debt+ secu~itles was not mandato™y . hence
the NCS ~wregwiation clea~iy proviole Con
aPP of deb: +WSHEe mMmandct-ony .
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s] cevtoun othery changes

F’ peeriod (oo exewycise ofF cau « PW orton
24 months —> 12 months.

- EBP rlctfFom Fox 1ssue of 3 SO Yo |
cinel  above - j

[, in cage the issuey wishes to ~oll oven
the debt secuni1y +he poonision of
e-NoHng has been intrvoctuced.

P Pavameren oo identifiection of ISk
factoy have been intyooluced -

- in case the 1ssuex is an NGB Fe . aolel i)
discl on nS8EY Licb: Mgt a~e veauiveact
to be paovidec fov pyvt. pracement too




Ly

Debentixes
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ceCHon 9(80) of the companies AcY. 2013 deines a debentyre

which (nciyele deb. S1otk  bopd o any othex Instyument of a co.
evidencing a debt, whe+hen consH+uMng a chavge on the assers
of t+he compPany o~ Not.

= Basic feaHineS of Debeni~es :-

> A Co.MaYy issue deb. with_an op+Hon +o convewi in+o shaves .
— NO Co- shau issue any olebentuves _cavying any No+Hng ights:

= Securved deb- may be issued by O €0- subgect +o0 Such tevms
and conai+fons os moy be Prescbed -

= The €o-shalll cevecte a_debenttre medemetion resenve CI}E’R)
oW oF Prof1s oF +he co- avcUlable fer poyment of duviolend:

= The co- Shau PoY in+: and aredeemed +he debentune in accorol -
With +he teerms and conditions of thein jssue.
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© Nob t~angfevable by
M ecre olw\/ewj

Shaul be tvansferred) by
Exécusing tvansfey deed
and +of- Qe\c] b3 t+he co.
> _Mavket+ Unkeol Debentuveg -

Marviket Unked debt Secuyiteg have an undexlying Pyincired
CompPonent (ssuecl with marrke+ Linked ~retlen .

— These Yetlons ave Linked +o benchmank such as

* Exchange +vaded dewrivatives.
© MYReR

GDP . inMalon rrate
LU'\OIOYQJI'VN\CJ Secu™y o rnauces .

= Debt Sew ity which do not Pyomise to veHinrn the Princpeu

amount in Full o+ +the end of tenoy of instory. shall not be
considtecred as debt Sewlrity.

= _ElgqiblIiy cvitevia For Tsguey - PN Net Wovth - 100 €Y

> DisclosuYe requlorement -

> corecUt Ratng by any CRAs Shau beax a paefix PP~ 11LD
denoting perincipas Potecng mavket Linked odebt Secuviry.

W

A detatied Seenarip anauysis [ Nauation melvix showing Naute
of secusity undey FF- mavked conaiHons Such as wrising.
stable and folling masrket conoli+on-

> wherre r’r\diccw'ue cretuans /o ink Yyate shown on amuy bosis
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Bonhals .

Bonds ave used hYy companieS . municipdl(HES . States
and_Soveveign goNerments +6 YaisC money +o Hnance
NAviery of pypjects and acHviHes.

L

Lt 18 an instvument in which an

10 anh entty which bovrows +he F
Peéviod of Hme ot Naviable o F

(NVestoy loans Mmoney
Wwnads foxy g deFneol
xed aade of intevest

7 Bonds ave wreferved +6 as biig oy Shout tenrn bond
and tong tevm band .

—> Fixed Face vayup -

~ Lovestor meceive e quine Payment of int, Semi-
cmr\ucwﬁ oy anuewtx;.

7 AMount +o he yerusneol +o +he InNESEBY  uPon
MAHUTI+HY of +he bond.

>INt 1S calcweted as cevtaun PeYcentage of Face
Nalue known as coupen pPaymMent-

—> _Role of covpooatre Bond Mavikets -

* The to+au caprital wajsed in PIMO™ Mavke+s olering +he Y- 2021-22
Stood et T 8.3 Lakh cvove -

Accovolng +o CIRSIL , oursroNnding _cowrPoyate BRond mavket In incia
1S expectea 16 clouble and sholl veach 65-76 Laxch cvoove by +he
Jean 2095. '

= Na¥ious Rigk associared with Bond investhent -

> _Intevest Rode RISK 1 Rising int-vaues ave a key ~isk Fov
Bond 1nvestor.

> cvedut RigK. : T3sueY i unable 1o make Intevest
07 Pwincirau Payments. :
|
- TInflaMon Risk P InFiation weauces the Puvchasing |
Powey of bonclls fuwrine coupen ¢ PYINUM

!
-> Re-investment RiSK 1 when int waHS a~e | investoy may |

have Yo reinve st +hei~ couren incomeg
ancd PYINciPAU ot loweny Yaue.

= _Liawduty  Rigk

Trvesiory may have ditpanry in Hndimgy
buyery - when +hey want +6 Sel -




= Diffevent kinds ofF Ronals.

'] Fixed -~Yee B80onals

Intevest aemalns Fixeol thyoughout +he +enu~e
of +h¢ Bond.

4 _Floating ~eue Gonds

—

Have a HuctuoHng intevest ~yate ag per +he
cunent mavket aefevyance ~yare

3] 1h AoHe N inclexed
_Bondg -

Boncls linked 10 +he infdtion ave caued infn
lihkeel gonds . 1INt YoUe 18 genevauy Lower Hhan
fxed wolte bonols.

4l pe~petuay Bonds.

Bonds with no masuvity date .
Holdexs enjoy 1n+- -Hwougholb‘-

5] Bonds wi+h coul ooy

_PUF opton.

Caldble bonds ave high couren Pewying Secu~itk
that give +he issuer +he ~ight 40 cau back +he
bondS a+ a pre-agveed price andl ol g€ -

PUtabie bonds gives +the bondhotder +he ~igha
o aeHuivn +he bonds and ask fex Tepayment
OF PYINCIPAU at prre - agreed olcde beFene U

These Bonds pay Lowery Yeruan

6] 2ex0 _couren Rondls .

These Roncs do not P
auring +hejv +enune.

Tesued ou discount and wepoyable ot PaONY Vale

oy pexioclc courens

7] convenHble BonAS -

Get o vight +6 conver+ +he Rend +6 a pre -
defined numbex of eq:sha~e jn +he LisHng co.
ot o parHaaY Hme From +he renuAe .

8]_Gyeen Ro nels.

Primanily oaised Forr (rreen INVes+men+sS
Such as solax Powes Paject+s . Land ~ehabt 1 1+"
gewage Mgt ete.




